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USA: District Court approves Consumers

Union $16.4M settlement over sale of

subscriber information

DataGuidance conÒrmed, on 20 December 2018, with Richard B. Newman, Attorney at Hinch Newman LLP,

that the U.S. Court for the Southern District of New York ('the District Court') had issued, on 4 December 2018,

its judgment in Ruppel v. Consumers Union of United States, Inc., in which it formally approved a class action set-

tlement whereby Consumers Union agreed to pay $16.4 million for the sale of subscribers' personal informa-

tion ('the Settlement').

Newman noted, "The lead plainti× alleged that he had recieved unwanted commercial solicitations, including

telemarketing calls, because Consumers Union had sold his personal information to data brokers without

consent [..] To some degree, it is ironic that Consumers Union is alleged to have violated Michigan's Preserva-

tion of Personal Privacy Act of 1988, because Consumers Union often advocates for stronger consumer regu-

latory protections".

In addition, Newman highlighted, "The Settlement, believed to be the largest ever reached in a Michigan data

privacy case [...] comes on the heels of recently enacted legislation in Vermont that regulates data brokers

that buy and sell personal information. Businesses must be very careful and examine data use practices be-

cause government plainti× and consumer-driven privacy litigation will almost certainly accelerate in 2019 as

US states continue to pass legislation on the heels of Europe's General Data Protection Regulation (Regulation

(EU) 2016/679)."
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